CORPORATION OF THE
MUNICIPALITY OF SOUTH BRUCE

CONSOLIDATED FINANCIAL REPORT
DECEMBER 31, 2019



CORPORATION OF THE

DECEMBER 31,2019

CONTENTS

Management's Responsibility for the Consolidated Financial Report’
Independent Auditor's Report

Consolidated Statement of Financial Position

Consolidated Statement of Qperations

Consolidated Statement of Change-in Net Financial Assets

Consolidated Statement of Cash Flow:

Notes to the Consolidated Financial Statements

Schedule.1 - Consolidated Schedule of Tangible Capital Assets 2019

Schedule:2 « Consolidated Schedule of Tangible Capital Assets 2018

Schedule 3 ~Consolidated Schedile of Segmented Revenues and Expenses 2019

Schedule 4 - Consolidated Schedule of Segmented Revenues and Expenses 2018

MUNICIPALITY OF SOUTH BRUCE

23

24

25

27



MUNICIPALITY OF SOUTH B

MANAGEMENT'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL REPORT

The accompanying: consolidated financial statements- of The Municipality of South Bruce (the "Municipality™)
are the responsibility of the ‘Municipality's management and have been prepared in accordance with Canadian
public sector accounting standards, established by: the Public' Sector ‘Accounting Board of the Chartered
Professional Accountants, of Canada, as described in Note 1 to.the consolidated financial statements.

The preparation of consolidated financial -statements. necessarily involves the use of estimates based on
management’s jodgment, particularly when transactions affecting the current accounting period cannot be
finalized with certainty until future periods.

The Municipality's management maintains a sysiem of internal controls designed to provide reasonable
-assurance that assets dre safeguarded, transactions are properly authorized and recorded, and reliable financial
information -is ‘available on a timely bagsis for preparation of the consolidated Financial stateménts. These
systems are monitored and evaluated by management. Council meets with management and the external
auditor to feview the. consolidated financial statements and discuss any s;gmflcam financial reporting or
internal control matters prior fo therr approval

The consolidated financial statements have been audited by Bakc_r:'l“i'lly 3:S_GB_ LLP, independent external auditor
appointed by the Municipality. The accompanying Independent Auditor's Report putlines their résponsibilities,
the scope of their examinatioh and their opinion en the Municipality's consolidated finarncial staterhents.

i 3 e
CAO!Clerk Treasurer
June 23, 2020. Tune 23, 2020



‘BAKER TILLY SG

CHARTERED PROFESSIONAL:

INDEPENDENT AUDITOR'S REPORT

To the Members of Council, Inhabitants and Ratepayers of The Municipality of South Bruce:

Opinion
We have audited the consolidated financial statements of the The Municipality of South Bruce (the
"Municipality"), which comprise the consdlidated statement of financial position as at December 31, 2019, and

the consolidated statements of operations, change in net financial assets and cash flow for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated firiancial statements: present fairly, in all material respects, the

consolidated financial pesition of the- Mumc:pallty as at December 31, 2019, and it consolidated results of

operations and cash flows for the year then ended in accordance mth Canadian public sector accounting
standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards, Our
responsibilitics under those standards are further described in the duditor's Responsibilities for the Audit of the
Consolidaied Financial Statements section of our report. We are independent of the Mumc1pallty in
accordance with the ethical requirements that are relevant.to cur audit of the consolidated financial statements

in Canada, and we have fulfilled our other ethical responsibilities in accordance with thése requirements. We
believe that the:audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Chaiged with Governance for the Consolidated Fmanclal
Statements

Management is responsible for the preparation and fair presentation of these consclidated financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as management
determines. is necessary to énable the preparation of financial statements that are free from matetial
misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, mariagemeént is responsible for assessing the Mumctpal!tvs
-ab:llt_\, to continue as & going concetn, disclosing, as applicable, matters relating to. going concern and using the
going concern basis of accounting unless manhagement either intends to liquidate the Mumicipality or to-cease
operations, ot has no-realisti¢ alternative.but to de so.

Those charged with governance are respensible for overseeing the Municipality's financial reporting process.




BAKER TILLY SGB LLP

CHARTERED PROFESSIONAL AC '

INDEPENDENT AUDITOR'S REPORT CONTINUED

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to’ obtain reasonable assurance about whether the consolidated financial statenients as a
whole are free from material misstatement, whether due to fraud or erfor, and to issue an auditor's report that
includes cur opinion. Reasonable assurance is'a high level of assurance, but is not a guarantee: that an audit
conducted in accordance ‘with Canadian generally accepted auditing standards ‘will always detect a material
misstatement when it exists. Misstatements can arise’ from fraud or error and are considered material if,
mdmdual!y or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial stateinents.

As part-of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess:the risks of material misstatement of the conselidated financial statements, whether-
due to fraud or error,-design and pelform audit procedures responsive to those risks, and ¢btdin audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional.omissions, mistepresentations, or the override of internal control:
Obtain an-understanding of interhal control relevant to the audit in order to design audit procedures that
are appropriate in. the circumstarices, but not fot the purpose of expressing an opinion on the
effectiveness of the Municipality's internal control,

Evaluate the: appropriateniess of accounting policies. used and the reasonableness of accounting
estimates and related disclosures made by manégement

Conclude on the appropriateness of managemerit's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on-the Municipality's ability-to-continue as‘a going concern.
If we conclude that a material uncertainty exists, we are required to. draw attention in our auditor's
report to the related disclosures in the consolidated financial statements ‘or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. Howi ever, futuie events ‘or conditions: may cause the Mumclpa]tty to cease
to continue as a going concein,

Evaluate the overall presentation, structure and content of the consolidated financial statemeénts,
1ncludmg the disclosures, and whether the consolidated financial statements répresent the underlying
tranisactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance- regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any mgmf'cant deficiencies in intetnal control that
we identify during:our audit.

BAKER TILLY SGB LLr

LICENSED PUBLIC ACCOUNTANTS
Walkerton, Ontario

June 23, 2020



CORPORATION OF

MUNICIPALITY OF SOUTH -BRUCE

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31

2019 2018
o s s
Financ’ial_ assets: _ _
Cash (Note 2) _ 4,;9'4__3,2'8:1 4,676,105
Porifolio investments (Note 3) 687,362 688,859
Taxes recetvable 494,479 427.404
Accounts receivable 816,453 1,159,601
Long-term receivables (Note-4) 2,462,205 2,810,487
Long-term investnients (Note 5) 1,970,850 062,610
11,374,630 10,725,066
Liabilities:
Accounts payable and accruals _ 1,723,955 878,285
Deferred revenue - obligatory resérve funds.(Note.6) 1,011,554 430,008
Deferred-reveriue - other (Note 6) 614,622 851,078
Landfill closure and post-closure liability (Note ) 383,252 345,503
Long -term liabilities (Note 8 4,431,862 4,876,263
8,165,245 7,381,227
Net financial assets 3,209,385 3,343,839
Non-financial assets _
Tangible capital assets (Schedule 1,2 and Note 10) 64,811,629 64,449,734
Prepaid expenses- ' 1,476,322 825,658
66,287,951 65,275,392
‘Accumulated sarplus (Note 11) 69.497.336 68,619,231

Approved Mayor

.Date

The accompanying notes are an integral part of

these fihancial statements



~ CORPORATION OF THE
 MUNICIPALITY OF SOUTH

CONSOLIDATED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31

Budget Actual Actual
2019 2019 2018
s 5 5
(Note 12)
Revenues
Net property taxation (Note 14) 4,836,277 4,777,837 4,618,198
Taxation from other goverriments 25,695 25,698 25,664
User charges-and fees 3,874,464 4,217,156 4,617,795
Government transfers 949,000 1,539,191 1,028,794
Donations and sale-of goods: 531,541 464,389 266,804
Investment income. (Note 3 and 5) _ _ 102,800 153,839 108,733
Penalties and interest on property taxation (Note 4) 84,000 165,202 186,830
10,403,777 11,343,312 10,252 818
Expenses. .
General government 096,411 943,471 686,403
Protection services' 1,699,036 1,757,643 1,771,664
Transportation services 2,635,527 4,275,040 4,176,167
Environmental services 1,851,118 2,899,260 2,614,769
Health services. 101,336 137,088 166,453
Recreation and ciiltural services: 951,410 1,227,226 1,170,024
Planning and development 117,200 149,277 115,950
8,352,038 11,389,005 10,701,430
Net revenues (expenses) 2,051,739 (45,693). (448,612)
Other
Grants and transfers related to capital __
Government transfers. 705,600 701,372 930,253
Capital cost recoveries 60,100 - -
Donations 223,780 194,430 527,619.
Capital contribution 5,000 7,621 88,292
Other municipalities _ 70,000 - _ -
Gain (loss) on disposal of tangible capital assets - 20,375 (22,386)
1,064.480 923,798 1,523,778,
Annual surplus 3,116,219 878,105 1,075,166
Accumulated surplus, beginning of year 68,6‘19,2311 67,544,065
Accumulated surplus, enid of vear (Note 11) 69,497,336 68.619,231

The accompanying notes are an integral part of

these financial staternents.



CORPORATION OF THE

- MUNICIPALITY OF SOUTH BRUCE

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED DECEMBER 31

Budget Actual Actual
2019 2019 2018
$ 3 k)
(Note 12}

Annual surplus 3,1 16,219 878,105 1,075,166
Acquisition of tangible capital assets - (3,185,327) (3,065,858)
Amortization of tangible capital assets . 2,744,764 2,679,547
Loss (gain) on disposal of tangible-capital assets - (20,375) 22,386
Proceeds on disposal of tangible capital assets - 99,319 50,430
Acquiisition of prepaid expenses - (650,940) (501,072)

Change in net financial assets 3,116,219 (134,454). 260,599

Net financial asséts, beginning of year 3,343,839 3,083,240

Net financial assets, end of year 3,209,385 3,343,839

The accompanying notes are an integral part of
these financial statements.
6



BRUCE

CONSOLIDATED STATEMENT OF CASH FLOW

FOR THE YEAR ENDED DECEMBER 31

2019 2018
$ $
Cash flows from (for):
Operating activities
Annual surplus 878,105, 1,075,166
Non-cash items:
Amortization of tangible capital assets 2,744,764 2,679,547
Loss (gain) on disposal of tangible capital assets (20,375) 22,386
Landfill closure and post-closure liability 37,749 25,921
3,640,243 3,803,020
Changes in: _ _
Portfolio-investments 1,497 (9,596)
Taxes receivable (67,075). 123,564
Accounts receivable 343,148 113,327
Prepaid expetises (650,940) {501,072)
Accounts payable and accruafs 845,670 (174,089)
Net change in cash from.operations 4,112,543 1,355,154
Capital activities. _ _
Acquisition of tangible capital assets (3,185,327) (3,065,858)
Proceeds on disposal of tangible capital assets. 99,319 50,430
Net change in cash from capital (3,086,008) (3.015,428)
Investing activities L
Purchase of GICs {1,008,240) -
Financing acfiV;ities _
Longitenm liabilities _r_epai'd _ _ (444,401) {781 »186)
Deferred revenue - obligatory reserve funds and: other 345,060 42,678
. Long-term reéceivables. 348,282 686,284
Net change in cash from .-'ﬁnancing' 248,881 (52,224)
Net-change in cash position 267,176 287,502
Cash position; beginning of vear 4,676,103 4,388,603
‘Cash position, end of year 4,943,281 4,676,105

‘The accompanyirig notes are an integral part of
these financial statements



~ CORPORATION OF THE
- MUNICIPALITY OF SOUTH BRUCE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31,2019

Nature of operations

The Municipality of South Bruce (the "Municipality") is a _IOWer'-'t'ier_Municipa]'it_'y located in the Courity of
Bruce, Province of Ontario, Canada. It conducts its operations guided by the provisions of provincial
statutes, such as the Municipal Act, Municipal Affairs Act and related legislation,

. Summary of significant accounting policies

The consolidated financial statements of the Municipality are the repiesentation of management prepared in
accordance with local government accounting standards established by the Public Sector Accounting Board
(PSAB) of the Chartered Professional ‘Accountants of Canada,

The focus of PSAB. financial statements is on the. financial position of the Municipality and the changes
thereto. The consolidated statement of financial position: includes. all of the assets and liabilities of the
Municipality. Financial assets are those assets which could provide resources 'to “discharge gxisting
liabilities or finance future operations. Accumulated surplus represents the financial position and is the
difference between assets and liabilities. This provides information about the Municipality's overall future
revenue requirements and its ability to. finance activities and meet its obligations. Significant aspects of the
accounting policies adopted by the Mun_i_cipality‘ are as Tollows: '

(a) Basisof consolidation

These - consolidated financial statements reflect assets, liabilities, revenues and expenses of the
Municipality. They include the activities of all committees: of Council and the. following organizations
which are accountable to; and owned of controiled by the Municipality:

‘Teeswater-Culross Cemetery Board
'Formosa Community Centre Board
Teeswater Town Hall Board

Excluded are Funds Held in Trust which are administered by the Municipality and reported on
separately.
A government partnership exists where the M_unicipality has shared c¢ontrol over the board or entity.
The Municipality's pro-rata share of assets; liabilities, revenues and expenses are reflected in the
financial statements using the propottionate consolidation method. The Municipality's proportionate
interest in the following goverfiment partnership is reflected in the consolidated financial statements:
Bruce Area Solid Waste Recycling 3.32%

All interfund -assets and liabilities and sources of financing and expenses have been eliminated.

(b) Basis of accounting

Sources of financing-and expenses are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenues as they become:available and measurable. Eixpenses are recognized as.
they.are incurred and measurable as a result of receipt of goods or services and the creation of a legl
obligation to pay.




~ CORPORATION O

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

1. Summary of significant accounting policies (continued)

()

(d)

(e)

(f)

Cash and cash equivalents

Cash and cash equivalents include cash on deposit, shorf-term deposits with a maturity of less than

three months at -acquisition and temporary bank ‘overdrafts which form an integral part of the

Municipality's cash management.

Portfolio investiments

Poitfolio investments are iecorded at cost unless there has heen a decline in the market value which is
other than temporary in nature in which case the investments are written down to market value.

Deferred revenue

Revenue. restricted by leglslatzon regulation, or agreement and riot available for general municipal
purposes is reported as deferred reévenue on the consolidated statement of financial positioti. The

revenue is reported on the consolidated statement of operations in the year in which it is used for the

specified purpose.
Non-financial assets

Non-financial ‘assets are not avaijlable to discharge existing: labilities and are held for useé in the
provision of services. They have- useful lives extending beyond the current year and dre not intended
for sale in the ordinaty course of operations. The change ‘in non-financial assets during the year,
together with the annual surplus, provides the consolidated change in net financial assets for the year.

(f) Tangible capital assets

Tangible capital assets ‘are recorded at cost, whicly includes all amounts ‘that are directly
-attributable fo acquisition, construction, developméent or betterment of the asset. The cost, less
residual value, of the tangible capital assets are amoitized on a straight-line basis over their
estimated useful lives as follows:

Land improvements - 151025 years
_Bmldmgs - 25 to 50 years
Vehicles, machinery and equ1pment - 4 to 50 years.
‘Réads -8 to 100 years
Water & sewers - 75 years

(ii) Contribution of'tangible-Capital. assets

Tangible capital assets received as contributions are recorded at their fair value at the date of
receipt and also are recorded as revenue,



C.RPORATION OF |

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

1. Summary of significant accounting policies {continued)

(iii) Leases
Leases are classified ascapital or operating leases. Leases which transféer substantially all of the
benefits and risks incidental to ownership of the property are accounted for as capital leases. All
other leases are accounted for as operating leases and the related lease payments are charged to
expenses as inciirred:

(iv) Intangible assets

Intangible assets-are not recognized as assets in thie financial statements,

(g) Revenue recognition

(h)

User charges and fees and other revenues are recognized -when related goods or services dre provided
and collectibility is reasonably assured.

Investmeitt fncome is recognized in theé period earned. Investmént income earned on obligatory
reserve funds is added to the fund balance and forms part of the respective deferred revenue balance
and is recognized in the period in which eligible expenditures are made.

Donations, sale of goods, other. grants, capital contributions and taxation. from other governments:are

recognized on an accrual basis.

Taxation and related revenues

Propeity tax. bil]i'ngs are prepared by the mun'icipai'ity based on assessment rolls issued by the

Municipal Property Assessment Corporation. Tax rates are established annually by Municipal council,
mcorporatlng amounts to be raised for local services. A normal part of the assessment process is. the
issue of supplementary assessment rolls, which prowde updatecl information with-respect to-changes in
property assessiment. Once a-supplemeéntary assessment roll is received, the Mummpalzty deterimings

the taxes applicable and renders supplementary tax billings. Taxation revenues are tecorded 4t the time
tax billings are issued.

Assessments and the related property taxes are subject to appeal. Taxes are recorded at estimated
amounts when they meet the definition .of an asset, have been authorized and the taxable event occurs.
For property taxes, the taxable event is the period for which the tax is levied, Taxes receivable are

recognized net of allowance for anticipated uncollectable amounts.

The municipality is entitled to collect interest and penalties on overdue taxes. These revenues are
recorded in the period the interest and penalties are levied.

(i) County and School Boards

The Municipa[ity co]lects 't'axation revenue-on behalf of the Schoo] Boards and the. Countv o'f Bzuce_

Schoo] Boards and the County of: Bruce ale not 1eﬂected in these f'nanc1al statements

10




CORPORATION FTHE
MUNICIPALITY OF S.UTH BRUCE

NOTES TO THE - CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

I.. Summary of significant accounting policies (continued)

1)

(k)

0

Government transfers

Government transfers are recognized in the consolidated financial statements as revenues in the period
in which the events giving rise to the transfer occur, providing the transfers are authorized, any

eligibility criteria have been met and reasonable estimates of the amounts can be made. Conditional

government transfer revenue is recognized to the extent the conditions. imposed on it have been
fulfilled. Uhnconditional transfer revenue. is recognized when monies are receivable.. Government
transfers for acquisition of tangible capital assets are recognized in the period in which eligible

-expenditures are made.

Use of estimates

The preparation of financial stateménts in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that-affect the reported-amounts of assets and
liabilities and disclosure of contingent assets and liabilities.at the date of the financial statements and
the reported amounts of revenues and expenses durmg the period. The Municipality's implementation

of the Public Sector Handbook PS 3150 has required managément to make.estimates of historical cost;

useful lives and amortization. of tangible capital assets. In additiot, estimates have been made of

closure and post-closure costs related to landfill sites. Actual results could differ from those estimates.

Pension plan

The Municipality offers a pension plan for its full-time employees through the Ontario Municipal
Employee Retirement System ("OMERS"). OMERS is a multi-employer, contributory, pubilc sector

pension fund established for employees of mumc1pallt1es local boards and school boards in Qntario.

Participating employers and empioyees ate required to make plan contributions based .on ‘participating
employees' contributory earnings. The Municipality accounts for its participation in OMERS as-a
defined contribution plan and recognizes the expense related to this plan as contributions are made,
even though OMERS is-itself a defined benefit plan.

2, Cash

Cash consists of the fol-lo’w.ing_:

2019 2018
$ $
Unrestricted 3,317,105 3,394,930.
Restricted (Note 6) 1,626,176 1,281,175

4,943,281 4,676,105

Restricted cash relates to obligatory reserve funds-and other deferted reveriue as described in Note 6 below.

L1




~ CORPORATION C
- MUNICIPALITY OF SOU

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

3. Porifolio investments

The Municipality has unrestricted investments in The- One Investment Program of $687.362. (2018 -
$688,859). During the year, portfolio investmenits earned income of $9,480 (2018 - $9, ,396).

The One Investment Program is designed specifically for the municipal and broader Ontario public sector.
The investments hield within the Program are at theit’ purchase cost. The investments include a money
market portfolio and equity fund with a cost of $687,362. (2018 - $688,839).

2019 2018
Carrying value 687,362 688,859
Market value 680,682 667,550
4, Long-term receivables
Long-term receéivabjes consist of the following;
2019 2018
$ $
Sewer loan receivable, industry contributions, 0% interest annual repayments, _
due 2020 and 2023 _ 386,000 552,000
Sewer loan receivable,2.1% intefest rate, quarterly repayments; due 2019 - 19,892
Sewer loan receivable, 3.6%.interest rate, quarterly repayments, due 2028 1,418,655 1,538,594
Sewer loan receivable, 4.1% interest rate, quarterly repayments, due 2038. 657,550 680,001

2,462,205 2,810,487

Interest earned on the loans receivable duri ing the year was $83,833 (2018 - $103,980). This.amount has
been included in penalties and interest on property taxation on the consolidated statement of ‘operations.



 MUNICIPALITY OF St

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

5. Long-term investments:

2019 2018
$ $

‘Note receivable, Westaric Power Inc., 4.12%, interest |
only receivable quatterly 292,498 292,498
366.8 Common shares, Westario Power Inc. 670,112 670,112
GIC, CCS, 2.6% interest rate, due September, 2022 504,120 -
GIC; Summerland, 2.6% interest rate, due September, 2023 504,120 -
1,970,850 962,610

The Westario Power Inc. investments arose. on November 1, 2000 as a result of the sale ‘of the Mildmay

Teeswater Hydro. Electric Commission to Westario Power Inc.

Interest eamed an the notes receivable during the year was. $12,051 (2018 - $12,03 1} This anount has been

included in investment income on the consolidated statement of operations.

‘The Municigality owns 3.7% of the outstanding common shares of Westario Power Inc.

The shdres are

generally not exposed to interest rate risk. The falr value of these shares is not determinable at this time.
Dividends of $29,344 (2018 --$16,506) - were received .on these shares during the vear and is also ingluded in

investment inceme.




- CORPORATION ¢
MUN ICIPALITY OF S'

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS.
AS AT DECEMBER 31, 2019

6. Deferred revenue - obligatory reserve funds and other

A requirement of public sector accounting priniciples of the Chartered Professional Accountants
is that obligatory reserve funds be reported as-deferred revenue. This.requirement is in place as

of Canada
provincial

legislation restricts how these. funds may be-used and under certain circumstances these funds may be

refunded.

The balance of deferred revenug is made up as follows:

2019 2018
5 $
Obligatory reserve funds: o
Community weli being 628,927 407,911
Federal gas tax 363,060 4,989
Parkland levies _ 19,567 17,198
1,011,554 430,098
Other _ .
Governiment granit funding 318,000 561,790
Planning deposits 82,572 55,572
Other 214,050 233,716
614,622 851,078
1,626,176 1,281,176
The net change during the-year for-the--dbligatory reserve funds is made up as follows:
2019 2018
Balance, beginning of year 430,098 534,573
Interest earned 9,145, 4,864
Restricted funds received. 657,511 487,633
Revenue recognized _ (85,200) {596,972)
Balance, end of year 1,011,554 430,098
The net change during the year for the other deferred revenue is made up as follows:
2019 2018
Balance, beginning of year 851,078 703,925
Restricted funds received 836,218 687,266
Revenue recognized (1,072,674) (540,113)
Balance, end of year 614,622 851,078

14



CORPORATION OF THE
MUNICIPALITY OF SOUTH BRUCE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

7. Landfill closure and post-ciosure liability:

Solid waste landfill ¢losure and post-closure carg requirements are defined. in accordance with industey
standards and include final coveting and landscaping of the landfill, removal of ground water and leachates
and ongoing environmental mositoring, site inspection and maintenance. These costs ‘will be incurred ‘as
each landfill site stops accepting waste, with the post-closure cate expected to coiitinue for an additional 20
years.. The total future closure and pest-¢losure care costs are estimated to be $622,100 (2018 -$549,000).

Carrick Mildmay landfill site

As at December 31, 2019, the Municipality has recognized in the financial stafements a funded fiability of
$189,084 (2018 - $193,999). This liability represents, 77% of the present value of the estimated costs and is
based on a total capacity of 137,400 cubic. meters and a discount rate of 2.00%. The balance of the liability
of $58,961 will be accrued as the remaining capacity of 31, 100 cubic metets is utilized, which is expected to
be over the next 21 vears,

Teeswater Culross landfill site

As at December 31, 2019, the Municipality has recogmzed in the financial statements a. funded liability of
$153,629 (2018 - $151,504). This liability represents 62% of the present value of the estimated costs and is
based on a total capacity of 83,370 cubic meters and a discount rate of 2:00%. The balance of the liability
of'$103,421 will be accrued as. the remaining capacity of 31,403 cubic meters is utilized, which is expected
to be over the next 16 vears.

‘Carlsruhe landfill site,

As at December 31, 2019, the Municipality has recognized in the financial statements a funded liability of

$40,538 (2018.- $NIL) This liability. represents 100% of the present value of the estimated costs and is
based on a total capacity of 18,800 cubic meters and a discount rate of 2.00%. This landfill is closed arid
therefore has arinual post-closure estimated for the next 5 years.

Managernent's estimate for site closure and post-closure care liability is subject to measurement uncertainty.
The estimate is based on assumptions contained in engineer's reports as to capacity, site life expectancy and
usage. Actual results cquld differ mgmﬁcantl_v from thiese estimates because of the uncettainty related to
future cost estimates, and future ise of the landfill site.




CORPORATION Ol
MUNICIPALITY OF SO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS.
AS AT DECEMBER 31, 2019

8. Long-term liabilities

(a) Long-term liabilities consist of the following:

2019 2018
$ $

Ontario Infrastructure. loan payable, 2.1% interest, payable $118,782.

quarterly principal and interest, due February, 2019, - 118,161
Ontario Infrastructure loan payable 3:1'1%. interest, payable $19,262

quarterly principal and interest, due February, 2024. 305,627 371,878
Ontario Infrastructure loan payable,:3.6% interest, payabie $49,886 _ _

quartetly principal and interest, due February, 2029, 1,563,979 1,704,053
Ontario [nfrastructure loan payable,-3.9% interest, payable $43,345

quarterly principal and interest, due February, 2033, 1,888,547 1,985,888
Ontario Infrastructure loan payable, 4.1% interest, payable $12,694

guarterly priticipal and interest, due Febraary, 2039, 673,709 696,283

4,431,862 4,876,263

(b) Paymients anticipated for the next 5-years and thereafter are as follows:

Principal Interest

_ $ $

2020 338,227 162,520
2021 350,658 150,089
2022 363,550 137,197
2023 376.919 123,828
2024 332,546 110,415
Thereafter 2,669,962 399,495

The annual principal and interest payiments requiired fo service these liabilities are within the annual
debt repayment limit prescribed by the Ministry. of Municipal Affairs. Total interest charges on long-
term liabilities for the vear reported on the consolidated statement of operations are $173,442 (2018 =

$190,469).




MUNICIPALITY OF SO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

9. Pension agreements

The employees of the Corporation of the Municipality of South Bruce participate in the Ontario Municipal
Employees Retirement Saving Plan ("OMERS"). Although the plan has a defined tetirement benefit for
employees, the related obligation of the Municipality cannot be identified. The Municipality has applied
defined contribution plan accounting as it has -insufficient information to apply defined benefit plan
accounting.

OMERS i$.a multi-employer plan, therefore any pension plan surpluses or deficits are a_joint responsibility
of Ontario municipal orgaruzatlons and their employees, As a result, the Municipality does not recognize.
any share-of the OMERS pension surplus or-deficit. The most recent actuarial valuation of the Plan was'
conducted at December 31, 2019.

The amount contributed to OMERS for the current-year was $128,812 (2018 - $133,1 IS_:)' for cutrent service.
10.Tangible capital assets

Schedules 1 and 2 provide information on the tangibie capital assets of the Municipality by major asset class
as well as-accumulated amortization of the assets. conirolled. The reader should be awaie of the following
information reiating to tangible capltal assets?

(a) Work in progress

Work in progress.with a value of $538,009 (2018 - $531,119) has not been amortized, Amortization of
these assets will commence when the asset is put into service,

(b} Contributed tangible capital assets

Contributed tangible capitalassets have been recognized at fair market value at the date of contribution.
The value of contributed assets received during the year is $NIL. (2018 - $NIL):

(<) Tan_glbl_e capital assets disclosed at nominal values

Where an estimate of fait value could not be made, the tangible capital asset was recognized at a
nominal value. Land is the only category where nominal values were assigned.

(d) Works of art and-historical treasures

No works of art nor historical treasures are held by the Munieipality.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

11.Accumulated surplus,

Accumulated surplus consists of individual fund surplus; reserves and reserve funds as follows:

2019 2018
| 5 $
Invéstment in tangibl_e_. capital assets:
Invested in tangible capital assets 64,811,629 64,449,734
Tangible capital assets financed by long-term liabilities and to be funded  (2,165,298) (2,261,417)
in flifure vears
Total investment in tangible capital assets 62,646,331 62,188,317
Surplus: _
General atea taxation _ 271,881 461,996
Teeswater-Culross Cemetery Board 132,737 118.035
_ Formosa Community Centre 20,059 20,077
Total surplus 424,677 500,108
Reserves set aside for specific purposes, by Council
Curtent purposes 209,966 209,966
Capital purposes 6,216,362 5,620,840
Total reserves 6,426,328 5,830,806
Total accumulated surplus. 69,497,336 68,619,231

12.Budget amounts

The operating budget approved by Council for 2019 is reflected on the consolidated statements of operations.

‘and change in net financial assets, The budgets established for capital investment in tangibie capital assets.
are on a project oriented basis, the costs af‘“hlch may be carried out over one or more- years and, therefore,

may not' be comparable WIth the current. year’s actual expendltme amounts, The budgeted figures as

presented for comparison purposes are unaudlted




' CORPORATION OF THE
MUNICIPALITY OF SOUT! BRUCE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMEN
AS AT DECEMBER 31, 2019

13.Government partnerships.

The fﬁllpwing summarizes the financial position and operations ‘of the municipal joint board, Bruce Area
Sofid Waste Recycling. The Municipality of South Bruce's pro-rata share. of thése amounts has been
reported in the finaricial statements using the proportionate consolidation method:

Bruce Area Solid Waste Recycling

2019
$
Financial assets 2,661,641
Liabilities _ 217,468
Net financial assets 2,444,173
Non-financial assets 1,401,282
Aceumulidted surplus 3,845,455
General surplus {59,663)
Invested in tangible capital assets 1,398,139
Reserves and réserve funds 2,506,979
3,845,455

Revenues 2,817,898
Expenses 3,248.211
Annual surplus (430,313)
14.Net property taxation

Net property taxation consists of:

2019 2018
$ $

Taxation reveénue _ 8,543,308 8,233,023

Amount levied and remitted to School Boards (1,266,244) (1,271,719)

Amount tevied and remitted to the County of Bruce (2,499,227) (2,343,106)

Net property taxation 4,777,837 4,618,198
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CORPORATION FTHE
MUNICIPALITY OF SOUTH BRUCE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

15.Commitments
(a} Contractual capital commitments of approkximately $17,550 (2018 - $666,880) are not reflected in the

consolidated financial statements, This amount, for which funding is in place, represents incomplete
contracts as at December 31, 2019.

(b) On December 1, 2019, the Municipality entered into an operating agreement with Veolia Water Canada
Inc. for the operation-and maintenance of the Mumcxpallty s water and. wastewater facilities. The term
of the agreement ends January 31, 2022. The first year-annual fee for the contract is $680,871 plus
HST. Each subsequent year the fee will be negonated between the parties, and if no-agreemert is
reached the prior year fee plus the yearly change in‘the Consumer Price Index.will apply.

{¢) The Municipality entered.into an agreement for part of the Mun1c1pa11tVS curbside garbage collection.
The annual fee for'2020.is $50,233. Thé term of the agreement ends in 2020.

(d) The minirum annial payments for operating agréements for the next five years are as follows:
2020 $1,027,874
2021 $706,252.
2022 $766,401
2023 $7,728
3024 $7.883
16.Contingencies
(a) In the ordinary course of business, various claims and lawsuits are brought against the Municipality. It
is the: opinion of management that the settiement of these actions will not result in any material
liabilities: beyorid any amounts already -accrued. No provision has been made for pending
expropriations .of land beyond the payments already made to affected property owners. Any paymient
-made by the Mumclpahty pursuant to'claims, lawsuits or expropriations will be charged in the yéar of
settlement.

(b) Appeals of the current value assessment of properties in the Mumclpalny may be. in process. The
impact on taxation revenue as a result-of settlement of these appeals is not determinable at this time.
‘The effect on taxation of the settlement of these appea]s will be recorded in the fiscal year in which
they can be determined,

(c) ‘The Municipality is-contingently liable to the Province of Ontario for Jong-term liabilities outstanding
for tile drainage loansin the amount of $208,544 (2018 -'$165,065).

(d) Applications for property tax rebates for vacant commercial and industrial buildings may be in process.
The impact on taxation revenue as a result of these rebates is not determinable at this tiime. The effect
-on taxation of these rebates will be recorded in the fiscal year in which they can be determined.

17.Trust funds

The trust funds administered by the Mun[mpallty amounting to $85,056 (2018 - $80,930) have not been
included in the consolidated statement of financial position nor have the operations been included in the
¢onsolidated statement of operations. The trust funds are comprised of the following:

2019 2018

$ $
.Onitario Homie Renewal Program 10,512 10,512
Cemetery Perpetual Care and Maintenance 74,544 70,418
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" MUNICIPALITY OF SOUT!

'NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

18.Segmented information

The. Mun1c1pal:ty of South Bruce is a diversified municipal government. organization that provides a wide
range of services to its titizens such as police, fire, roadways, water, sewer, waste, and' recreation and
cultural sefvices. Distinguishable functional segments. have. been separately disclosed in the segmented
information. Scheduies 3 and 4 provide.information on the segmented information-of the municipality.

Property taxation ievenue is prorated o each segment based on budgeted expenses. - The Ontario Municipal
Partnership Fund grant is allgcated to general:-government. The nature of the segments and the activities that.
they encompass are as follows:

General government

This segment includes the revenues and expenses that relate to the operations of the Municipality itself and
unallocated itetns that cannot be directly attributed to-any specific segment. General administration, council
activities and maintenance.of municipal buildings are included in the functions of general government.

Protection services

Protection services are comprised of police services, fire protection, emergency plan, building.inspections,
and animal control.

Transportation services

Transportation services are. comprised of the Munitipality's roadways, storm sewers, sidewalks, street
lighting, and winter contraol,

Environmental services
Environmental seivices aré comprised of water and sewer services. It represents costs for the Municipality
to treat and distribute the Municipality's drinking water and ensures that it meets all provmmaf standards, Tt

also.includes the collection and treatment of ‘waste water.

Environmental also consists of providing waste.and rucyc]mg collection and the operanon of the two landfill
gites..

Health services

Health services.are comprised of support to the medical clinic-operations and a cemetery.

Recreation and cultuial services

This area provides services meant to improve the health and development of the Municipality's citizens. The

‘Municipality operatés -and. maintains parks, aréenas, swimming pools, and community centres. The
Municipality also prevides library services and recreational programs.

71




CORPORATION OF THE
- MUNICIPALITY OF S_

_NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

18.Segmented information (continued)
Planning and devel'opme_nt'

This segment is responsible for p]annmg and zoning including the Official plan for resideéntial and
commercial, review of pfoperty development plans, and ecoromic development services for the
'Mumcipahty

19.Subsequént events
On March 11, 2020, the World Health Organization categor:zed COVID-19 as a pandemic. The potential
economic effects with the ‘Municipality's environment and in the global markets, possible dlsruptlon of
supply chains, and measures introduced at various' levels of govétnment to curtail the spread of the virus
(such as travel restrictions, closures of non-essential municipal and private operations, imposition of
quarantines and social distancing) could have a material impact on the Municipality's-operations. The extent

of the impact of this outbreak and related containment measures on the Mutiicipality's operations cannot. be
made reliably at this time..

20.Comparative figures

Certain comparative figures have been reclassified to conform with the financial statement presentation
adopted in current year.

Management teallocated tangible capital-assets from land improvement to reads, and buildings to water and

sewer to improve asset tracking. No change of policy has been made, Schedule 1 has changes to the
beginning balance for the year.
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